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KEMENTERIAN
LINGKUNGAN HIDUP DAN KEHUTANAN

Ministry of Development Planning prepares analysis on
Indonesia vision 2045 and 2085 and expected to establish the
next National Medium Term Development Planning 2020-
2024 accompanied by Strategic Environmental Assessment
(SEA) by conducting policy exercise involving data and
information of stocks and flows of natural resources and
environment.

Ministry of Finance plans to disclosure natural capital in the
consolidated report (assets accounts), as a follow-up action
from fiscal transparency review by Supreme Audit Board and
House of Representatives of Indonesia

Ministry of Environment and Forestry drafted (and have been
legalized by Ministry of Justice) government regulation on
Economic Instruments for Environmental Protection and
Management (PP-IELH) which include depletion adjusted
GDP/GRDP



BPS-Statistics Indonesia
has been producing
asset accounts for
selected natural
resources since 1997.

Line ministries produce
their own data
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Long-list of
development
priorities —
Competing
sectoral
agendas

DEVELOPMENT PLAN

How to create linkage between NCA
and Development Policy Exercise
(among competing sectoral agendas)
in Indonesia?
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Note: Assessing

structure of
sectoral inter-
linkage requires
information on
natural resources,
human and
physical capital
stock and flow



Ministry of Finance, Indonesia

DIREKTCRAT JENDERAL
KEKAYAAN NEGARA

* In line with WAVES Programme, Ministry of Finance plans to disclosure
natural capital in the consolidated report (assets accounts), as a follow-up
action from fiscal transparency review by Supreme Audit Board and
House of Representatives of Indonesia

* In short-term, Ministry of Finance plans to conduct piloting of the
valuation and reporting on mineral

* In long-term, the report (assets accounts) of Natural Capital is expected
to be integrated into the National Balance Sheet (as non-produced
assets)

* Focus of reporting on natural capital:
« fiscal analysis
« financing analysis for conservation of natural resources
« data support for Government Finance Statistics (GFS) of Indonesia
 net worth (non-financial assets)

Directorate General of State Asset Management




KEMENTERIAN
LINGKUNGAN HIDUP DAN KEHUTANAN

Government regulation on Economic Instruments for
Environmental Protection and Management (RPP IELH) as
derived from Law No. 32/2009 will include natural resources
accounting and GDP adjusted depletion on natural resources.

Economic Instruments for Environmental Protection and
Management include instruments for development planning and
economic activities, environmental financing, and incentives and/or
disincentives.

Instruments for development planning and economic activities
include natural resources and environment accounts, depletion
adjusted GDP, compensation/reward of environmental services
between regions, and internalization of environmental costs.
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“..wlﬁmeasure shap

hat we collectively strive to
pursue - and what we pursue
determines what we measuruf”.

Report by the Commission on the Measurementef . .
conomic Performance and Social Progress . erima KaS] h




